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REPORT ON THE REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO THE
SHAREHOLDERS OF BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY (A SAUDI JOINT
STOCK COMPANY)

Scope of review

We have reviewed the accompanying interim statement of financial position of BUPA Arabia For
Cooperative Insurance Company - A Saudi Joint Stock Company (‘the Company’) as at 30 September
2009, and the related interim statements of insurance operations and accumulated surplus,
shareholders' operations, comprehensive income for the three month and nine month periods then
ended and the related statements of insurance operations' cash flows, shareholders' cash flows and
changes in shareholders’ equity for the nine month period then ended. These Interim condensed
financial statements are the responsibility of the Company's management and have been prepared by
them and submitted to us together with all the information and explanations which we required. We
conducted our review in accordance with the Standard on Review of Interim Financial Reporting issued
by the Saudi Organization for Certified Public Accountants (SOCPA). A review consists principally of
applying analytical procedures to financial data and information and making inguiries of persons
responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with Generally Accepted Auditing Standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with International Accounting Standard (IAS) 34.

Emphasis of matter

Without qualifying our review conclusion, we draw attention to note 2 to these interim condensed
financial statements, As stated therein, the management have prepared these Interim condensed
financial statements in accordance with |1AS 34, and not in accordance with Standard on interim
financial reporting issued by SOCPA.

Ernst & Young Sindi & Batterjee
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
At 30 September 2009

30 Seprember 31 December
2009 2605
{Unaudited) {Audited)
Nore SR'000 SR000
INSURANCE OPERATIONS' ASSETS
Cash and cash equivalenis 4 402,518 -
Time deposits 16,512 -
Prepaid expenses and other assets 13,802 -
Premiums receivables, net 77699 -
Premiums written not invoiced, net 442,270 -
Deferred policy acquisition costs 15316 -
Total insurance operations’ assets 968,117 -
SHAREHOLDERS' ASSETS
Cash and cash equivalents 4 13,615 291,218
Time deposits 293,673 60,589
Accrued income 1,109 635
Due from related parties 5,007 -
Amount due from insurance operations 17,332 -
Goodwill 1&3 98,000 -
Furniture, fittings and equipment 19,775 -
Statutory deposit 5 40,000 40,000
Tuotal sharcholders” assets 488,601 392,462
TOTAL ASSETS 1,456,718 392462

‘sg% -—

Finance Director

The accompanying notes | to 9 form part of these interim condensed financial statements.
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (continued)

At 30 September 2009

INSURANCE OPERATIONS® LIABILITIES AND SURPLUS

Insurance operations” liabilities:
Unearned premiums
Outstanding claims

Accrued expenses and other liabilities
Amount due to sharcholders’ operations

Surplus from insurance operations

Total insurance operations® liabilities and surplus

SHAREHOLDERS® LIABILITIES AND EQUITY

Sharcholders® labilities

Accruals and other payahles

Accrued zakat and income tax

Amount due 1o a related party in respect of goodwill
Amount due o a related party — other

Total sharcholders® liabilities
Shareholders” equity

Share capital

Retained earnings/{accumulated losses)

Shareholders’ equity

Total sharcholders' liabilities and equity

TOTAL LIABILITIES, SURPLUS FROM INSURANCE OPERATIONS

AND SHAREHOLDERS' EQUITY

‘ﬁ—;pé

Chairman

30 September 31 December

2009 2008

(Unaudited) {Audited)

Note SR 000 SR e
636,265 =
6 274,623 -
910,888 -
36,139 -
947,027 .
17,332 -
3,758 -
268,117 -

11,543 1,049
8 T.135 -
3 {b) 49,000 -

4,367 1,474

72,045 2,523

400,000 400,000

16,556 (10,061)

416,556 389,939

488,601 392462

1,456,718 392,462

: mector and Managing Director

ce Director

The accompanying notes | to 9 form part of these interim condensed financial statements.
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS AND ACCUMULATED

SURPLUS

For the three month and nine month periods ended 30 September 2009

REVENLE
Ciross writlen premium
Met movement in uneamed premium

Premiums earmed

CLAIMS
Claims incurred

NET UNDERWRITING RESULT

OTHER INCOME

EXPENSES

Selling and marketing

General and administration

SURPLUS FROM INSURANCE OPERATIONS

Shareholders” share of surplus from insurance operations

ACCUMULATED SURPLUS AT THE END OF THE PERIOD

e

Chairman

!

Far the three Far the nine
monih period  month period

ended 30 ended 30
September Seprember
2009 2009
{Urraulited) {Urinseelived)
Nate SR'000 SR'000
322,505 1,119,382
(7,501) {255,645)
315,004 B63,737
6 228337 T01,312
86,667 162,425
308 2,149
(27.961) (73,410)
(16,728) (53,584)
42,286 37,580
{38,057) (33,822)
3,758

2

irector and Managing Director

Fipance Director

The accompanying notes 1 to 9 form part of these interim condensed financial statements.
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS® OPERATIONS
For the three month and nine month periods ended 30 September 2009

For the three For the nine
mronth period  month period

ended 30 ended 30
September Seprember
29 2009
{Unawdited) {Unawdited)
SR SR
REVENUE
Shareholders’ share of surplus from insurance operations 38,057 33,822
EXPENSES
General and administration (1,865) (5,005)
36,192 28,817
Interest income 1,098 4,935
NET PROFIT FOR THE PERIOD 3729 33,7152
Weighted avernge number of ordinary shares outstanding (in thousands) 40,000 40,000
Basic earnings per share (in Saudi Rivals) 023 0.84

= e

nee Director

The accompanying notes 1 to 9 form part of these interim condensed financial statements.
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the three month and nine month periods ended 30 September 2009

NET PROFIT FOR THE PERIOD

Other comprehensive income/{expense)

OTHER COMPREHENSIVE INCOMEN{EXPENSE) FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

-==$\.

Chairman

For the three For the nine
manth period  month period
ended 30 ended 30
Seprember Seprember
20009 2009

(U naudited) (Umandited)
KR i SR 000
37,290 33,752
37,290 33,752

= trector and Managing Director

Finance Director

The accompanying notes | to 9 form part of these interim condensed financial statements,
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS™ CASH FLOWS
For the nine month period ended 30 September 2009

Far the nine
manth period
ended 30
Note Seprember
2009
{Unaudited)
SR
OPERATING ACTIVITIES
Net surplus for the nine month period 3,758
Adjustment for:
Movement in uneamed premiums 255,645
259,403
Changes in assets and liabilities:
Premiums written not invoiced (195,107)
Receivables, net (13,299
Dreferred policy acquisition costs (1,614)
Prepaid expenses and other assets (8,141)
Outstanding claims 83,719
Due 1o sharcholders 36,718
Acerued expenses and other liabilities 5941
Net cash from operating activities 167,630
INVESTING ACTIVITY
Cash and cash equivalents acquired 3 251,400
Time deposits (16,512)
Cash from investing activities 2134 888
INCREASE IN CASH AND CASH EQUIVALENTS 402,518
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD =
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4 402,518
MAJOR NON-CASH TRANSACTIONS:
Assets acquired 3 332,400

Liabilities taken over 3 601,712

The accompanying notes | to 9 form part of these interim condensed financial statements.




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' CASH FLOWS
For the nine month period ended 30 September 2009

For the nine
mnth period
emded 30
September
2009
{Unaudited)
Nete SR'000
OPERATING ACTIVITIES
Met comprehensive income for the nine month period 33,782
Adjustment for:
Diepreciation 4,219
37,971
Changes in assets and liabilities:
Accrued investment income (454)
Accruals and other pavables 10,494
Amount due from related parties {5,087)
Amount due to a related party — other 4,367
Due from insurance operations (36,718)
Met cash from operating activitics 10,563
INVESTING ACTIVITIES
Purchase of furniture, fittings and equipment (6,082)
Amount paid in respect of goodwill 3 (49,000)
Increase in time deposits {233,084)
Met cash used in investing activities (2588.166)
DECREASE IN CASH AND CASH EQUIVALENTS (277,603)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 291,218
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4 13,615
MAJOR NON-CASH TRANSACTION:
Assets acquired 3 17,912

cﬁﬁ\&, —

i
Chairman m

The accompanying notes | to 9 form part of these interim condensed financial statements.
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY
For the nine month period ended 30 September 2009

{Accumulated
losses)/
Share retained
Capital Eqarmingy Total
SR 0M SR 000 KR 000
Balance at 31 December 2008 (Audited) 400,000 (10,061} 389,939
Total comprehensive income for the nine month period - 33,752 33,752
Zakat and income tax for the nine month period (see note 8) - (7,135) (7.135)
Balance at 30 September 2009 (Unaodited) 400,000 16,556 416,556

—"f/"’_‘__—_————_—=ﬂ§
Chairman trector and Managing Director

nce Director

The accompanying notes | 1o 9 form part of these interim condensed financial statements,
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BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2009

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Bupa Arabia For Cooperative Insurance Company (the Company) is a Saudi Joint Stock Company incorporated in the
Kingdom of Saudi Arabia as per Ministry of Commerce and Industry’s Resolution number 138/K dated 24 Rabi Thani
1429 H (corresponding to | May 2008). The Registered Office address of the Company is Bugshan Building,
Mushrefah District, Palestine Street, Jeddah, Saudi Arabia. The Company is licensed to conduct insurance business in
Saudi Arabia under cooperative principles in accordance with Royal Decree No. M/74 dated 29 Shabaan 1428 H
{cormesponding to 11 September 2007) pursuant to Council of Ministers” Resolution No 279 dated 28 Shabaan 1428 H
(corresponding to 10 September 2007).

The objectives of the Company are to engage in providing medical insurance and related services in accordance with its
articles of association, and applicable regulations in Saudi Arabia. The Company was listed on the Saudi Arabian stock
market on 17 May 2008,

On 31 December 2008, the Company entered into an agreement with Bupa Middle East Limited E.C. (the Seller)
pursuant to which it acquired the Seller’s insurance operations in the Kingdom of Saudi Arabia, effective from |
January 2009, at a goodwill amount of SR 98 million, as approved by Saudi Arabian Monetary Agency (SAMA), along
with related insurance assets and liabilities of an equivalent amount (see note 3). 50% of goodwill has been paid during
the three month period ended 30 September 2009, In accordance with the instructions of SAMA, the remaining 50%
will be paid in future years out of the Company's profits for those years, after obtaining SAMA’s approval before
miking any such payment,

As the Company did not commence the insurance operations in the corresponding period of the prior year, no
comparative information is presented in the interim statements of ‘insurance operations and accumulated surplus’, and
‘insurance operations’ cash Mows'.

As the Company obtained an exemption from the Capital Market Authority (CMA) in respect of the presentation of
guarterly information up to 31 December 2008, no interim financial statements were prepared for the three month
period ended 30 September 2008, Accordingly, no comparative information is presented in the interim statements of
*sharcholders” operations’, ‘comprehensive income’, ‘shareholders” cash flows’ and ‘changes in shareholders” equity”.

As required by Saudi Arabian insurance regulations, the Company maintains separale accounts for Insurance
Operations and Shareholders’ Operations. The physical custody of all assets related to the Insurance Operations and
Shareholders” Operations are held by the Company. Revenues and expenses clearly attributable to either activity are
recorded in the respective accounts, The basis of allocation of expenses from joint operations is determined by the
management and Board of Directors.




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 September 2009

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements have been prepared in accordance with International Accounting Standard
34 — Interim Financial Reporting.

The accounting policies adopted by the Company for the preparation of these interim condensed financial statements
are in accordance with International Financial Reporting Standards and are consistent with those used for the
preparation of annual financial statements except for the adoption of amendments to the revised IAS | (Presentation of
Financial Statements) as mentioned below, effective from | January 2009,

IAS | *Presentation of Financial Statements’ (Revised):

The revised standard requires changes in equity arising from transactions with any shareholder in their capacity as
sharcholders” (i.e. sharcholder changes in income) to be presented in the statement of changes in equity. All other
changes in equity (i.e. non-shareholder changes in equity) are required to be presented separately in a performance
statement (statement of comprehensive income).

These interim condensed financial statements for the nine month period ended 30 September 2009 (*the period’) should
be read in conjunction with the Company’s audited 31 December 2008 financial statements. In management’s opinion,
the interim condensed fnancial statements reflect all adjustments (which include normal recurring adjustments)
necessary o present fairly the results of operations for the interim period presented.

The interim condensed financial statements are presented in Saudi Riyals, being the functional currency of the
Company, and have been rounded off 1o the nearest thousand.

The interim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with Intemational Financial Reporting Standards.

Accounting convention
The financial statements are prepared under the historical cost convention,

Coodwill

Goodwill represents the amount paid by the Company in excess of the net fair value of the identifiable asscts, liabilities
acquired from Bupa Middle East Limited E.C. Following initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment, annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.

Preminms receivable

Accounts receivable are stated at original invoice amount less a provision lor any uncollectible amounts. An estimate
for doubtful debis is made when collection of the full amount is no longer probable, Bad debts are written off as
incurred.

Policy acquisition costs

Incremental direct costs incurred in relation to the acquisition and renewal of insurance contracts are capitalised as an
intungible asset. The deferred policy acquisition costs are subsequently amortised over the terms of the insurance
contracts to which they relate as premiums are earmed.

Furniture, fittings and equipment/depreciation
The cost less estimated residual value of other furniture, fittings and equipment is depreciated on a straight line basis
over the estimated useful lives of the assets.

The assets’ residual values, useful lives and method of depreciation are reviewed and adjusted if appropriate at each
financial year end. |mpairment reviews take place when events or changes in circumstances indicate that the carrying
value may not be recoverable. Impairment losses are recognised in the statement of shareholders” operations as an
expense.




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 September 2009

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{continued)

Furniture, fittings and equipment/depreciation (continued)
Expenditure for repair and maintenance are charged to the statement of sharcholders’ operations. Improvements that
increase the value or materially extend the life of the related assets are capitalised.

Statutory reserve

As required by Saudi Arabian Insurance Regulations, 20% of the net shareholders’ income shall be set aside as a
statutory reserve until this reserve amounts to 100% of the paid up capital. The transfer (o statutory reserve will be
made at the year end.

Linbility adequacy test

Al each balance sheel date the Company assesses whether its recognised insurance liabilities are adequate using current
estimates of future cash flows under its insurance contracts. I that assessment shows that the carrying amount of its
insurance liabilities is inadequate in the light of estimated future cash flows, the entire deficiency is immediately
recognised in the statement of insurance operations and an unexpired risk provision created.

The Company does not discount its liability for unpaid claims as substantially all claims are expected to be paid within
one vear of the balance sheet date.

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

Provisions
Provisions are recognised when the Company has an obligation (legal or constructive) as a result of a past event, and
the cosis to settle the obligation are both probable and able to be reliably measured.

Zakat and income tax

Zakat and income tax are provided for in accordance with Saudi Arabian fiscal regulations. The liability is charged to
retained eamings. Accordingly, amounts reimbursed by the shareholders of such zakat and income tax are credited to
retained earnings.

As all tax and zokat charges will be recovered from the shareholders, no adjusiments arc made in the financial
statements to account for the effects of deferred income taxes.

Employees’ terminal benefits
Provision is made for amounts payable under the Saudi Arabian labour law applicable to employees” accumulated
periods of service at the balance sheet date.

Impairment and uncollectibility of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a specific financial
asset may be impaired. If such evidence exists, any impairment loss is recognised in the statement of insurance operations
and accumulated surplus or the statement of shareholders’ operations. Impairment is determined as follows:

{n) For assets carried at fair value, impairment is the difference between cost and fair value,

(b}  For assets carried at cost, impairment is the difference between carrying value and the present value of future cash
flows discounted at the current market rate of return for a similar financial asset.

{¢) For assets carried at amortised cost, impairment is the difference between the carrying amount and the present
value of future cash Mows discounted at the original effective interest rate,

Derecopnition of financial instruments

The derecognition of a financial instrument takes place when the Company no lenger controls the contractual rights that
comprise the financial instrument, which is normally the case when the instrument is sold, or all the cash flows
attributable to the instrument are passed through to an independent third party.




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Al 30 September 2009

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{continued)

Premiums earned

The Company only issues short term insurance contracts for providing health care services {*medical insurance’) in Saudi
Arabia. Premiums are taken into income over the terms of the policies to which they relate on a pro-rata basis. Unearned
premiums represent the portion of premiums written relating to the unexpired period of coverage. The change in the
provision for unearned premiums is taken to the statement of insurance operations and accumulated surplus in order that
revenue is recognised over the period of risk,

Premiums written not invoiced represent the difference between the premiums written and the amounts invoiced.

Interest income
Interest income is recognised wsing the effective yield method.

Claims

Claims, comprising amounts payable to contract holders and third parties, net of volume rebates and other recoveries,
are charged to income as incurred. Claims comprise the estimated amounts payable, in respect of claims reported to the
Company and those not reported at the balance sheet date.

The Company generally estimates its claims based on previous experience. In addition a provision based on
management’s judgment and the Company' prior experience is maintained for the cost of settling claims incurred but
not reported at the balance sheet date. Any difference between the provisions at the balance sheet date and settlements
and provisions for the following year is included in the underwriting account for that year.

Foreign currencies

Transactions in foreign currencies are recorded in Saudi Riyals ai the approximate rate of exchange ruling at the date of
the transactions, Monetary assets and liabilities denominated in foreign currencies are retranslated al the rate of
exchange ruling at the balance sheet date. All differences are taken to the statement of insurance operations and
accumulated surplus or the statement of shareholders’ operations.

Cash and cash equivalents
Cash and cash equivalents consist of cash and bank balances and short term deposits that have original maturity periods
not exceeding three months,

Expenses
Selling and marketing expenses are those which specifically relate to advertiscment, sales promotion, and salesmen. All
other expenses are classified as general and administration.

Leases

Leases where the lessor retains substantially all the risks and benefits of ownership of the assel are classified as
operating leases. Operating lease payments are recognised as an expense in the statement of insurance operations and
accumulated surplus on a straight-line basis over the lease term.

Fair values of Minancial instruments
Financial instruments include deposits, cash, receivables, outstanding claims, payables and certain other assets and
liahilities.

Fair values of financial instruments are estimated using methods such as net present values of future cash flows.

14



BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 30 September 2009
3 TRANSFER OF PORTFOLIO
a) As stated in note 1, the Company entered into an agreement with Bupa Middle East Limited E.C. (the Seller)

b)

pursuant to which it acquired the Seller’s insurance operations in the Kingdom of Saudi Arabia, effective from |
January 2009, at a goodwill amount of SR 98 million, as approved by Saudi Arabian Monetary Agency
{$AMA), nlong with related insurance assets and liabilities of an equivalent amount. The value of assets and
linbilities acquired from the Seller, as at | January 2009, as per the valuation approved by SAMA, are as
follows:

SR
ASSETS
Furniture, fittings and equipment 17,912
Deferred policy acquisition costs 13,702
Premiums written not invoiced, net 247,163
Premiums receivables, net 64,400
Amounts due from a related party 1,474
Other assets 5,661
Short term deposits 242,771
Cash and cash equivalents 8,629
Total assets transferred 601,712
LIABILITIES
Unearned premiums 330,620
Outstanding claims (see note 6) 190,894
Other liabilities and provision 30,198
Total liabilities transferred 601,712
NET ASSET TRANSFERRED -
Amount payable to the Seller (related party} in respect of goodwill:
At Neptember
2009
(Unaudited)
SR
Value of goodwill 98,000
Paid during the period {49,000)

Balance at the end of the period 49,000




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 September 2009

4 CASH AND CASH EQUIVALENTS
30 September 31 December

2aae 2{HS
{Unrandired) (el adited)
SR000 SR
Insurance Operations
Cash in bank 97.205 -
Short-term deposits 305313 =
402,518 -
Shareholders” Operations
Cash in bank 13,615 42
Short-term deposits - 291,176
13,615 291,218

5 STATUTORY DEPOSIT
30 Seprember 31 December

2009 2008
{Unaudited) fAudited)
SR 000 SR'000
Shareholders' Operations
Statutory deposit 40,000 40,000

As required by Saudi Arabian Insurance Regulations, the Company deposited 10% of iis paid up share capital,
amounting to SR 40 million in a bank designated by the Saudi Arabian Monetary Agency ("SAMA™).

6 CLAIMS INCURRED
For the three For the nine
maonth period  month period
ended 30 ended 30

Seprember September
2009

2iNrg
{Unandited) (U rinnndited)

Y KRG
Insurance Operations
Gross claims paid 202,070 617,583
Outstanding claims at the end of the period 274,623 274,623

476,693 BO2.206
Ouistanding claims at the beginning of the period (248,356) (190,594)

228337 701,312




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Al 30 September 2009

7 TRANSACTIONS WITH RELATED PARTIES

The lollowing are the details of major related party transaction during the nine months ended 30 September 2009 and
the related balance at the quarter end:

Amaount af
fransaction
Related party Nature af transaciion SR 000
Insurance Operations
Affiliates Premiums written 7,368
Shareholders” Operations
Bupa Middle East Limited E.C. (Affiliate) Assets acquired (note 3) 601,712
Liabilities taken over {note 3) 601.712
Goodwill acquired (note 3) 8,000
Payment in respect of goodwill (note 3) 49,000
Payments made on behalf of the
Affiliate and recharged to  the
Affiliate 5,097
ASAS Health Care Company Limited (ASAS  Payments made on behalf of the
— Affiliate) Company and recharged 1o the
Company 1,831

Amount due to the related parly is disclosed in the interim statement of financial position.
8 FAKAT AND INCOME TAX

The zakat and income tax payable by the Company has been caleulated based on the best estimate of the management.

30 Seprember 31 December

2009 200%

(Unaudired) {Audired)

SR 000 SR
Lakat payable 5101 -
Income tax payable 2.034 =
135 -




BUPA ARABIA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 30 September 2009

9 SEASONALITY AND SEGMENT INFORMATION

a) Due to seasonality of the operations, higher revenues and operating profits are usually expected in the second
half of the year than in the first half of the year. Lower medical costs are traditionally experienced across the
summer months and this, coupled with the higher revenue, gives rise to higher operating profits during the third
quarter of the year.

b)

The Company only issues short term insurance contracts for providing health care services (*medical insurance”) in
Saudi Ambia. For management purposes, the operations are monitored in two customer categories, based on the

number of members covered, as detailed below:

Far the nine month period ended 30
Seprember 2009 {Unaudited)

Premiums Claims  Met underwriting
earned incurred result
Y SR 00 SR 000
Major 442,626 393,256 49,370
Other 421,111 308,056 113,055
863,737 700,312 162,425




